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 Significant Accounting Policies and Notes To Accounts   

 

A. Significant Accounting Policies 

 

1. Basis of Accounting: 

 

The financial statements have been drawn up under the historical cost 

conventions. 

 

The Trust follows the system of Programme Based Accounting, i.e. funds 

received towards specific programmes are accounted for towards that 

particular programme under Project Balances. The expenditure incurred 

against a particular programme is charged to that specific programme only.  

 

Income such as donations, membership fees and other receipts, which are 

general in nature are reflected for in the Income and Expenditure Account. 

Administrative expenses, which does not pertain to any designated programme 

is reflected as an expense in the Income and Expenditure Account. 

 

2. Revenue Recognition 

 

Contributions are recognised on receipt basis or when they fall due and there is 

absolute certainty of its receipt.  

 

3. Fixed Assets 

 

Fixed assets are stated at cost less accumulated depreciation. Cost is inclusive 

of freight, duties, levies and any directly attributable cost of bringing the assets 

to their working condition for intended use. Assets bought out of funds 

received towards a specific programme are debited to the particular 

programme and a corresponding credit is reflected as Capital Reserve. 

 

4. Depreciation 

 

Depreciation on fixed assets is charged at the rates prescribed under the 

Income Tax Act 1961 read with the Rules related thereto. 

 

5. Investments: 

 

       Investments are stated at cost. 

 

B.  Notes To Accounts 
 

1. No provision for taxation has been made as the institution is registered u/s 12A 

of the Income Tax Act 1961 and claims exemption u/s 11 of the said Act. 
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